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Gustavus Adolphus College  

Department of Economics and Management      Fall 2015  

         

An economist must be “mathematician, historian, statesman, philosopher in some degree… as 

aloof and incorruptible as an artist, yet sometimes as near the earth as a politician!” 

…………………………………………………………..by John Maynard Keynes 

 

Synopsis 

 

What are the primary causes of economic fluctuations? Can and should policymakers seek to 

moderate the consequences of business cycles? What are the effects of fiscal and monetary 

policy on macroeconomic aggregates? What explains the behavior of interest rates and exchange 

rates? Why are some nations rich while others are poor? Why do some economies grow faster 

than others do? The purpose of this course is to answer these and many more questions based on 

macroeconomic theory and data.  

Instructor: Dr. Mercy L. Palamuleni 

Office:  Beck 155 

Office Hours: M W 10:00-11:00 a.m., T & Th 12:30-1:15 p.m. and by appointment   

Phone:            507-933-7504  

Email:   mpalamul@gustavues.edu 

Class Times:  MTWF 9:00-9:50am Beck 117 

Website:  Moodle. Make sure to check the web page on a regular basis. 

Textbook:  N. Gregory Mankiw, Macroeconomics, 8th edition, Worth Publishers, 2013. 

       ISBN-13:978-1-4292-4002-4. But the 7TH and 9th editions will work as well.  

 

Additional readings: We will sometimes discuss recent newspaper articles. You are required to 

pay attention to economics news featured in journals such as the New York Times, the Wall 

Street Journal and the Economist. I will also occasionally post journal articles on Moodle. Make 

sure you check the web page on a regular basis for access to an updated syllabus, schedule, 

notes, and information about upcoming readings, class events, useful links and special 

announcements.  

 

Prerequisites: E/M 101, E/M 102, E/M 110, E/M 125 OR MCS 142, MCS 121 AND MCS 119.  

Students should be familiar with algebra (solving simultaneous equations), basic calculus (partial 

and total differentials) and introductory statistics (basic linear regression).  I will introduce you to 

ALL mathematical tools necessary for this course. 

mpalamul@gustavues.edu
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Course Objectives: 

1. Examine the behavior of the economy as a whole building on concepts learned in 

principles of macroeconomics course. This will include analysis of the determination of 

macroeconomics variables such as prices, inflation, unemployment, economic growth, 

aggregate output, exchange rates.   

2. Introduce models and techniques used in modern macroeconomic theories.  These will be 

scaled down versions of the type used by policy makers. We will focus on how the major 

policy making institutions such as the federal government or the Federal Reserve Bank 

impact the economy. This should provide a deeper understanding of how policy makers 

carry their jobs.  

3. Examine the economy in the short-run and long-run, with the emphasis on the role of 

economic policy in addressing fluctuations. 

4. Examine the historical, current, and potential performance of the United States economy, 

with emphasis on how these events have helped shape macroeconomic theories. 

5. Familiarize students with Macroeconomic data and its relevance.  

6. Above all stimulate students’ critical and analytical skills 

Assessment: 

Problem sets, In-class assignments, quizzes                     120 points  30% 

Exam 1                               80 points 20% 

Exam 2                             100 points 25% 

Final Exam         100 points 25% 

Total points         400 points 100% 

 

Anticipated Grading Scale: 

A: 93-100   A-: 90-92   B+: 87-89 B: 83-86   B-: 80-82   C+: 77-79 C: 73-76 C-: 70-72 D+: 67-

69   D: 63-66 D-: 60-62 F: 0 59  

 

Problem sets (20% of your grade):  

There will be several problem sets scheduled throughout this semester and, all of which will be 

due at the beginning of class. I will let you collaborate with a classmate or two, but each person 

must submit his/her own solutions to the problem sets. I will not accept any late work, unless 

you have an excused absent and/or you have discussed with me in person the reason(s) for the 

extension, 24 hours prior to the due date.  

 

In-class assignments and quizzes (10% of your grade):  

Occasionally, we will have (pre-lecture assignments) in-class practice assignments and quizzes. 

They will be open book and will allocate 10 minutes of class to take these. As part of review for 

your exams, I might post longer quizzes on Moodle.  I will drop two lowest grade on the quizzes 

 

Exams (70% of your grade, 3 exams):  
Exam 1 and Exam 2 will be administered in class or at arranged dates and place outside the 

classroom. I will let you know at least a week in advance, where and when you will be sitting for 
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the exam.  The exams will consist of multiple choice questions and free response (including 

discussion-type) questions. The final exam will be comprehensive and will be administered in class 

during the officially scheduled period for this class.  

 

Written requests are required for re-scoring exams and will be considered for the midterm only. 

Requests must be received within one week after exams have been returned to the class. In your 

request, you must: 1) clearly state how your answer compares to the answer I provided, and 2) 

state exactly how many more points you think you should receive and why. After receiving your 

written request, I will reallocate points if deemed appropriate. 

 

Make up exam:   

There will be no make-up exams, unless you have an excused absent discussed with me at least 

a week prior to missing the exam. Please consult with me in advance if you might be missing 

one/any of the exams.   

 

Other Important Notes 

Academic Integrity: Violations of academic integrity will be taken extremely seriously. Students 

found cheating in the course (or helping others to cheat) will be penalized according to the 

school rules guidelines. Meanwhile, I strongly encourage you to collaborate with your classmates 

on problem sets. 

 

Academic Accommodations: Anyone with any condition such as a physical or learning disability, 

who needs an accommodation or assistance in this course should make an appointment to speak 

with me as soon as possible (preferably before the first exam) and provide appropriate 

documentation about the accommodation.  You will need also proper documentation from 

appropriate college department.  
- If you have a learning disability you may seek to speak with the Disability services 

Coordinator, for confidential discussion of your needs and appropriate plans. Please 

contact the Disability services as early as possible at: 

https://gustavus.edu/advising/disability/ 

- Support for English Language Learners and Multicultural students available via the 

college’s ELP support. The ELL Support person can provide you with a letter that 

explains and supports academic accommodation including and not limited to 

Additional time on tests, or even use of electronic dictionaries. ELL and multicularal 

students can also seek help from peer tutors or from the writing center.  

-  

Attendance and expectations: 

- Attend class and come prepared to do work. Learning is an active process. The grade structure is 

weighted heavily towards in-class activities.  The problem sets and in-class assignments are 

designed to preview the types of questions you will see on the exams.  It is in your best interest to 

come to class. 

 

-Also since this is a lecture based course, I will be posting slides/handouts on our course website. 

To prepare for class, read the chapter and slides. Make notes about topics you find confusing, and 

be prepared to ask questions. Make sure to print the slides and bring them to class. I encourage 

you to add your own notes on the slides during lectures. 

https://gustavus.edu/advising/disability/
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Communication: The best way to reach me is through email. Although, I am prompt with 

responding to emails, please allow 24 hours for me to respond. If I have not replied at this time, 

feel free to email me again. I also spend a lot of time on campus, so please feel free to stop by my 

office. However, it will be worth your time to set up an appointment in advance to make sure that 

I will be there. Be sure to include ECON 201 in the subject line 

 

Maximize your Learning Experience: -Make the most of this class.  I find all of this stuff 

fascinating.  However, I realize that we have people from a variety of academic 

disciplines and backgrounds in class.  If something jumps out at you as being particularly 

interesting or relevant to your major, don’t be afraid to speak up and let the class know.  

Your example may help other students relate to the material and I am always interested in 

learning something new as well.  

 

-Understand that as your instructor I am here to assist you. Everyone has gotten behind 

before, if you get behind in my class, don’t be nervous about telling me so. I will help 

you catch up and it’s my job as your instructor to help you, so don’t make my job easy - - 

come to me for help.  
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Course Outline: 

This is a forecast and I will probably change it at some point. However this should give you an 

idea of where the course is going.  

Dates Chapter/  

Reading 

Topic 

 Part I Introduction, Measurement, Framework 

Week 1 1, 2 The science of Macroeconomics 

Week 2 2  The data of  Macroeconomics 

  Neo-Classical Theory: The Economy in the Long-Run 

Week 2&3 3 National Income: Where it Comes From and Where it Goes 

Week 4 4 and 5 Money and Inflation 

Week 5 6* Open Economy 1 

Midterm 1 

 Part II Business Cycle Theory: The Economy in the Short-Run 

Week 7 7 Unemployment 

Week 8 10,11 and 12 Aggregate Demand: IS/L.M 

Week 9 13* Open Economy 2 

Week  10 14 Aggregate Supply: The Phillips Curve 

Week 11 18 and 19 Government Policies 

Midterm 2 

 Part III The Solow Growth Model: Economy in the Very Long run  

Week 13 15 A Dynamic model of Aggregate Demand and Aggregate 

Supply  

Week 14 8 Solow Growth Model 1 

Week 15 9* Solow Growth Model 2 

 Final Exam Comprehensive 

*We will cover this Material if time permits 

Disclaimer: The material in the class are analytically challenging, please come see me if you fall 

behind and you need more practice. Also read out the course objectives for the week on Moodle.   


